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Longer-term View of  
Thailand’s Future Development 

1. How has the external environment changed for 
Thailand post Subprime and Eurozone crises? 

2. What does Thailand need to do to remain 
competitive in the increasingly competitive world? 

3. How can the Thai public sector use AEC as an 
opportunity to increase Thailand’s competitiveness 
and promote inclusive growth in the new global 
economy? 
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1. HOW HAS THE EXTERNAL ENVIRONMENT 
CHANGED FOR THAILAND POST 
SUBPRIME AND EUROZONE CRISES? 
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The global economy has changed with the 
Subprime and Eurozone Crises 

(Percentage change from previous years, except interest rates and oil price) 

Source: World Bank Global Economic Prospects (GEP) September 2012 and World Development Indicators 

2009 2010 2011 2012e 2013f 

World trade Volume (GNFS) -10.6 13.0 6.1 5.3 7.0 

Commodity Prices (USD terms) 

Non-oil commodities -22.0 22.5 20.7 -8.5 -2.2 

Oil Price (USD per barrel) 61.8 79.0 104.0 106.6 103.0 

Real GDP growth 

 World -2.3 4.1 2.8 2.2 2.7 

High income -3.7 3.0 1.6 1.4 1.8 

OECD Countries -3.7 2.9 1.4 1.3 1.8 

Euro Area -4.2 1.8 1.5 -0.4 0.3 

Japan -5.5 4.5 -0.7 2.6 1.2 

United States -3.5 3.0 1.8 2.2 2.1 

Non-OECD countries -1.5 7.4 4.8 3.6 4.3 

Developing Countries 2.0 7.4 6.1 5.3 5.9 

East Asia and Pacific 7.5 9.7 8.3 7.6 8.1 

   China 9.2 10.4 9.3 7.7 8.1 

India 9.1 9.6 6.9 6.6 6.9 

Dev. Countries excl. China and India -1.7 5.6 4.4 3.6 4.3 
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Challenges for Thailand 

• Significant slowdown in developed 
economies/markets and in China 

• Competition from of other countries  
that are “catching up” with Thailand, 
especially China  

• Higher risks of natural disasters 
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Opportunities for Thailand 

• A bigger middle-income 
class in ASEAN & China – 
higher purchasing power 

• Greater investments/capital 
flows into East Asia 

• Greater Regional 
integration and openness 
(AEC & FTAs) 

•  Slower increase in energy 
prices 

 

FDI Inflows into Thailand 

Source: Bank of Thailand and World Bank Staff Calculation 
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Competition is intensifying and Thailand 
should not be “left behind” 

Source:  World Development Indicators (World Bank) 
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2. WHAT DOES THAILAND NEED TO DO  
TO REMAIN COMPETITIVE IN THE 
INCREASINGLY COMPETITIVE WORLD? 
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• Escaping the “Middle Income Trap” 

1. Training and education system needs to prepare 
labor force for a higher value-added economy 

2. Unprotect the services sector to unleash its 
productivity and growth 

 

•  Ensuring Inclusive growth 

–   Further poverty reduction 

–   Reduce inequality of incomes and opportunities 

Thailand needs to escape the “Middle Income Trap” 
and make sure Growth is “Inclusive” 
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1. Performance of Secondary School students 
in Thailand needs to be improved 

 Average OECD and Thailand’s PISA scores 

Source:   PISA 2000-2009 Results (OECD database) 
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1.  Regional difference in education outcomes 
needs to be narrowed 

Source: Office of Basic Education Commission database, in 

Parandekar 2011 
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1. Creativity, Leadership, Information Technology 
and English are needs to be improved 

From World Bank Investment Climate Survey database 
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1. Thailand has fallen behind in moving 
towards a Knowledge Economy 

1 0 Sweden

13 3 Taiwan, China

22 - 5 Japan

23 - 3 Singapore

29 - 5 Korea, Rep.

48 - 3 Malaysia

60 - 1 Brazil

66 - 6 Thailand

84 7 China

104 9 Vietnam

World Bank’s Knowledge Economy Index 2012* 

* KEI is a simple average of 4 sub-indexes which represents the 4 pillars of the knowledge economy:   

(1) economic incentive and institutional regime, (2) education and training, (3) innovation and 

technological adoption, and (4) information and communications technologies (ICT) infrastructure.  

Ranking 

2012 

Change 

from 2000 
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 2. Share of services in Thailand has been falling 
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2. Thailand’s business services trade has been 
growing relatively slowly 
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2.  Thailand, along with ASEAN, have a high level 
of restrictiveness in business services trade 
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2. FDI in services is highly restricted in East Asia 
especially in Thailand 
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3. HOW CAN THE THAI PUBLIC SECTOR USE 
AEC AS AN OPPORTUNITY TO INCREASE 
THAILAND’S COMPETITIVENESS AND 
PROMOTE INCLUSIVE GROWTH IN THE 
NEW GLOBAL ECONOMY? 
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AEC Framework for an Integrated Market  
and Production Base  

ลดภาษีเหลือร้อยละ 0 ในปี 2553 
(ยกเว้น CLMV ปี 2558)  

ลงนาม MRA วิชาชีพ 7 สาขา  
(วิศวกร พยาบาล สถาปนิก นักส ารวจ 
แพทย์ ทันตแพทย์ และนักบัญชี) 

ส่งเสริมการเชื่อมโยง 
ตลาดทุนระหว่างกันและพัฒนา
ตลาดพันธบัตร มาตรการการเปิด

เสรีบัญชีทุน  

ส่งเสริมและคุ้มครองการ
ลงทุนระหว่างประเทศ
อาเซียนภายใต้หลัก 
National Treatment เปิดเสรีบริการเร่งรัด 4 สาขา 

(e-ASEAN, สุขภาพ, ท่องเที่ยว,  
โลจิสติกส์) 

AEC 

1. เปิดเสรี
การค้าสินคา้ 

2. เปิดเสรีการ
ลงทุนบริการ 

3. การ
เคลื่อนย้าย

แรงงานมีฝีมือ
อย่างเสรี 

4. เปิดเสร ี
การเคลื่อนย้าย

เงินทุน 

5. เปิดเสร ี
การลงทุน 

Thailand should use the AEC as an opportunity to 

 Deepen trade integration 

 Invest abroad 

 Open to services trade 

 Improve skill levels 
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THANK  YOU 

World Bank data and reports  

can be downloaded at 

www.worldbank.org 
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14 กันยายน 2555 


