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ASEAN ECONOMIC COMMUNITY: AEC 

• ASEAN as a single market and 
production base 

• Competitive Economic Region 
• Equitable Economic Development 
• Integration into the Global Economy 

 



SINGLE MARKET AND PRODUCTION BASE 

• Free flow of goods 
• Free flow of services 
• Free flow of investment 
• Freer flow of capital 

 
 



ASEAN 
Connectivity 
 





Good macroeconomic 
fundamentals 

Abundant natural 
resources 

Young, growing 
population and expanding 
middle class 

Strong FDI record and 
regional production 
networks  

 

Huge development gaps 
within & across countries 

Pronounced disparity in 
governance and rule of law  

Low education attainments 
and large unskilled 
workforce 

Risk of falling into the 
middle income trap 

 

Main Strengths Main Weaknesses 

ASEAN’s Strengths & Weaknesses 
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Central, strategic location 
in expanding Asia with 
huge market potential 

Deep manufacturing and 
technology links with 
Northeast Asian economies 

 Strong financial 
cooperation initiatives to 
build on 

Potential to develop 
regional hubs in various 
new areas 

 

 Incomplete achievement of 
the AEC by 2015 

Vulnerability to external 
economic shocks due to still 
high trade dependence on US 
& EU markets 

Unresolved territorial disputes 
 Inability to collectively 

manage climate change, 
energy security, disaster 
management 

Main Opportunities Main Threats 

ASEAN’s Opportunities & Threats 
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ASEAN 2030 Challenges by Country  
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ASEAN 2030 Challenges by Country  



Thank you 
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